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1. Choice Under Uncertainty (MGW 6.A-D) 
 

 Expected Utility Theory 
 Risk and Risk Aversion  
 Stochastic Dominance  
 Portfolio Selection 
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2. Games of Incomplete Information (G 3-4.1 and 4.3.C; MGW 8.E and 9.C) 
 

 Static Bayesian Games and Bayesian Equilibrium  
 Dynamic Bayesian Games and Perfect Bayesian Equilibrium 
 Reputation 
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3. Adverse Selection, Signaling and Screening (G 4.2; MGW 13.A-D) 

 
 The Akerlof-Wilson model 
 Signaling Games 
 Spence’s Model of Job Market Signaling  
 Competitive Screening 
 Monopolist Screening  
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4. Moral Hazard and Incentives (MGW 14.A-D) 

 
 The Basic Principal-Agent Model  
 Dynamic Moral Hazard  
 Moral Hazard in Teams 
 Incomplete Contracts 
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5. Mechanism Design (MGW 23) 

 
 Bayesian Games with Communication 
 The Revelation Principle  
 Application to Auctions 

 
References: 
 
Baron, D. and R. Myerson (1982) “Regulating a Monopoly with Unknown Costs.” 
Econometrica 50, 911-30. 
 
Baron, D. (1989) “Design of Regulatory Mechanisms and Institutions.” in Schmalensee and 
Willig (eds.), Handbook of Industrial Organization. 
 
Fudenberg, D. and J. Tirole (1991) Game Theory, chapter 7.  
 
Klemperer, P. (2000) “Why Every Economist Should Learn Some Auction Theory.” 
www.nuff.ox.ac.uk/economics/people/klemperer.htm 
 
Klemperer, P. (1999) “Auction Theory: A Guide to the Literature.” Journal of Economic 
Surveys 13, pp. 227-286. 
 
Kreps, D. (1990) A Course in Microeconomic Theory, chapter 18.2. 
 
Laffont, J-J. and J. Tirole (1986) “Using Cost Observations to Regulate Firms.” Journal of 
Political Economy 94, 614-641. 
 
Laffont, J-J. and J. Tirole (1993) A Theory of Incentives in Procurement and Regulation, 
Cambridge, Massachusetts: MIT Press. 
 
Matthews, S. (1995) A Technical Primer on Auction Theory I: Independent Private Values, 
working paper. 
 
Milgrom, P. and R. J. Weber (1982) “A Theory of Auctions and Competitive Bidding”, 
Econometrica 50, 1089-1122. 
 
Myerson, R. (1991) “Game Theory: Analysis of Conflict,” Harvard University Press. 
 
Mussa, M. and Sherwin Rosen (1978) “Monopoly and Product Quality.” Journal of Economic 
Theory 18, 301-17. 


